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(Abstract)

This theme is "Integration of insurance and self-insurance". When natural disasters
such as a big earthquake, a horrible accident or an event with a possibility influencing
the fate of a company have occurred, insurance is an economic system to indemnify a
policyholder for losses. But insurance is regarded as an off-balance property, not
shown on the balance sheet. An effective utilization of insurance covering financial
risks 1s studied in three steps taken from practitioner’s view point while considering
capital management. Firstly a deductible in an insurance policy is shown to be an
effective utilization of shareholders' equity as well as saving the premium. Secondly
setting "Occurrence loss reserved fund" to cover uncovered events by insurance and/or
deductible are desirable for not only financial management but risk control e.g. loss
mitigation and prevention while taking company financial strength into consideration.
Thirdly a scheme of captive reinsurance company is widely used for middle or larger
sized enterprises in Europe and U.S. as an effective risk management method due to

globalization and risk diversification.
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