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SUMMARY

This supplement reinforces Nishikawa (2025a) by incorporating municipal procurement data from
road-paving projects in Ehime Prefecture, thereby enabling broader comparisons across regions
and procuring entities. The analysis confirms that the “95% rule”—a sharp increase in winning
probability when bid rates fall below 0.95—appears widely across markets and is not confined to
Ehime prefectural contracts discussed in Nishikawa (2025a). First, a horizontal comparison of
Ehime prefectural auctions across regions shows that, in monopolistic districts the 95% rule tends
to be observed strictly, creating a clear separation in the distribution between winning and losing
bids. In oligopolistic markets, the rule generally persists, though occasional deviations occur. By
contrast, competitive environments exhibit low-price bidding near the floor price, and the pattern
associated with the rule is not clearly evident. Second, a vertical comparison between prefectural
and municipal procurements within the same area reveals that both tiers tend to share the same
structure: some regions sustain cooperative structures across both tiers, whereas others exhibit
competitive conditions across both tiers. Third, when small new firms enter, incumbents adjusted
their strategies to counter such entry, even though their original coordination had remained. These
findings can be identified within the framework of the 95% rule. This supplement continues in the
subsequent volume (Nishikawa, 2026b).
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