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(Abstract)

This paper discusses the current state and future outlook of ESG investing from an
investment manager's perspective. Japan has undergone significant changes: as corporate
governance reforms progressed, the focus shifted toward management practices that were
previously reluctant to improve shareholder value, leading to a resurgence of the value
factor in the domestic equity market. Meanwhile, rising geopolitical risks globally have
fundamentally altered national energy policies and the nature of governmental social
responsibility. Because of these factors, the retreat of ESG investing has become more
pronounced both domestically and internationally since the early 2020s. While
investment managers have adapted to these shifts, the process has led them to question
the significance and practicality of ESG investing. In particular, there is a growing
skepticism regarding the feasibility of impact investing that prioritizes the maximization
of common good value. The future of ESG investing will likely depend on the verification

of impact investing's feasibility, the intentions of asset owners, and the ongoing efforts of
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asset managers regarding ESG integration.
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